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Mr. Chairman,   

 

Thank you for giving me the floor. India associates itself with the statement made by 

Algeria on behalf of the G-77. 

 

  

Mr. Chairman,   

 

We are just three years away from the MDG target year. While there has been 

progress in several areas, it is clear that many of the targets will remain unmet. A key 

element in our not being able to realize even the minimum goals that were set for 

those in the greatest need is the gap in development financing.  

We remain deeply concerned that ODA in 2011 declined by almost 3% to US Dollars 

133.5 billion, first such fall in global ODA since 1997, and to the Least Developed 

Countries by 9%. And we also saw new conditionalities to ODA, which undercut 

already dwindling investment in the productive sectors.  

 

The global financial crisis has further exacerbated the financing gap. High 

unemployment, soaring food and energy prices and dwindling tax revenues continue 

to plague most developing countries. In this environment, raising domestic financial 



resources for development has become an arduous task, beyond the means of most 

developing countries, especially the LDCs, LLDCs, SID countries and countries in 

Africa. It is essential that growth-promoting policies are pursued to boost 

resources. 

 Progressive taxation and financial inclusion policies remain equally crucial to address 

development challenges.    

 

Mr. Chairman,   

 

Foreign Direct Investment has long been identified as an engine for development. 

However, FDI, by itself, is not sufficient for eradicating poverty, hunger and disease 

in developing countries. In order to maximize development results, FDI needs to form 

productive linkages with the wider local economy and be consistent with the broader 

objectives of sustainable development. 

  

The crucial role of international trade in development should not be undermined. 

Developing countries have long relied on their exports to boost their economies. 

However, protectionist measures adopted by developed countries, coupled with the 

uncertainties associated with the sovereign debt crisis, have resulted in reduction in 

export income for developing countries, especially the LDCs. A balanced and 

development oriented outcome of the Doha Round is needed, most urgently, to create 

a level playing field in international trade. Those who profess “Trade not aid” to be 

the mantra must take lead and show us the way. 

The debt levels in several developing countries have now reached unprecedented 

levels, and their concern must not be made secondary to the Euro zone debt crisis. 

Concerted efforts to achieve debt relief and sustainability are of utmost importance.  

 

 

Mr. Chairman,   

 

Over the past few years, south-south cooperation has assumed greater salience in 

development partnership. The increased importance of south-south cooperation 

should not, however, dilute the pivotal role of north-south cooperation. In a similar 

vein, it is important to recognize that the developing world, with their significant 

socio-economic challenges, cannot be expected to meet the obligations of developed 

countries.   



South-South Cooperation must be allowed to grow within its own space and within its 

own principles. It cannot be a substitute for North-South Cooperation. 

 India, on its part, is privileged and committed to share its development expertise 

with fellow developing countries. Under our flagship development cooperation 

platform, the Indian Technical and Economic Cooperation (ITEC) programme, we are 

extending capacity building and technical support to 161 developing countries with 

around 7400 vocational training slots on an annual basis. Our development partnership 

in recent years has expanded to include lines of credit and grants to boost economic 

and trade partnerships.   

On a different note, Mr. Chairman, of late, in financing conversation globally, 

remittance has come to be compared or equated with ODA.  We do not subscribe to 

this. Remittance to developing countries may have increased substantially in recent 

years reaching USD 372 billion in 2011, but it cannot be seen anything more than 

household income.  

And surely cannot be passed off as another source of financing for development, for 

which the imperative is to meet the agreed international commitments. 

Apart from ODA, technology transfer and capacity building are crucial to enhance 

capacity of developing countries. At the RIO+20 Summit we have taken crucial 

decisions on a Finance Strategy and a Technology Mechanism to boost resource 

support for the sustainable development agenda. Time is of essence and we must 

move expeditiously on them.  

Given the resource gap in financing for development, it is imperative that innovative 

sources of financing be explored. We, however, see innovative sources as additional 

to and not a substitute for ODA.   

Mr. Chairman, 

A comprehensive reform of the global governance is critical to addressing the present 

systemic weaknesses in the international financial architecture. India has been 

working hard to ensure that developing countries’ representation at Bretton Woods 

Institutions adequately reflect their growing economic weight  in today’s global 

economy.  

Both the IMF and the World Bank have taken important steps to enhance their 

governance structures and to increase the voting power of developing countries, and 

we welcome them. These reforms must be implemented most urgently. We look 

forward to the comprehensive review of the current IMF quota formula to be 

completed in January 2013. 



 

More effort, however, is required to ensure that global economic governance and the 

development agenda complement each other effectively. As we speak of this, it is 

critical that progress under the UN Framework Convention on Climate Change proceed 

in a balanced and comprehensive manner, based on the principles of equity and 

common but differentiated responsibilities. The developed countries who have over-

utilized the atmospheric space must take on greater burden, and not subject 

developing countries to the double whammy of usurpation of their ecological space 

and shackles on their right to pursue sustainable and inclusive growth. 

 

Mr. Chairman,   

 

The financing of the development process is at the core of the global development 

agenda. It is essential that international community recognizes this and adheres to 

the principles embodied in the Monterrey Consensus and Doha Review Conference in 

letter and spirit.   

 

I thank you.  
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